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~ Group Strategic Report
Busingss review

2022 was a year of significant change both within the aifline mdustry and wnhm AerFin. The green shoots of .
recovery coul_d be.seen within the mdustry as economies opened ‘up after the Omicron lockdowns in the early part
of 2022.and AerFin went through a major change in organisational design, to ensure we are set up to méet the
chellenges over the second half of the decade. We have pleasure in sharing AerFin’s financial results that
demonstrate the strength of the business that is seeing the demand for products and services recover, and in some
cases exceed, pre-pandemic. levels.

The business faced significant challenges dnnng the year, including slow turnaround times at-vendor repair shops-
and uncertain.airline business plens in the ﬁxst half of the year mpacnng rcpan- of paits arid our origination-and
trading activity respectlvely

Eurocontrol, the body. responsible for European air traffic management, charted average European air traffic levels
at ~78% of pre-pandemic (2019) levels for the first 6 months 2022. The USA saw a slightly. quicker recovery over

- the same period with the Transportation Security Administration (“TSA") recording average passenger ¢heckpoint
activity for the first 6 months of 2022 at 87%of 2019 levéls. Both regions saw: good recovery in ir traffic and
passenger numbers.in the last 6 months of 2022 with Eurcpean air traffic at ~88% of 2019 levels and US TSA
checkpoint activity at ~92% of 2019 levels. Thiese left the annualised recovery rates at ~83% and ~90% tespectively.

AerFin’s 2022 financial performance was pleasing given our continued recovery ahead of the overall market
conditions. Revenue hit $115.5m, up $31.1m (37%) from 2021 (2021: $84.410) and standing at 92% of 2019 levels
($125.6m). Thé recovery in revénues was largely driven by growth in sales in North America and Europe, where
customer appetite for used serviceable aircraft parts increased, as number of flights mcreased, and airlines looked to
rebuild balance sheets by buying cost-effective used vs..néw parts.

Gross: mn.tgms increased through the period, from 24% in 2021 to 25% in 2022, largely as a result of proportionally
sellmg niore. owned material and less lower-margin consignment paits. During the pandemic, accessing, mventoxy '
vig consignments was favoured as it allowed the business to maintain continuity of supply whilst preserving

liquidity and managing ownership exposure to potentially volatile asset values. However, as the mdustry recovers,

the emphasis has reverted to owried material.

Pleasingly, the overall number of aircraft being retired remains-low, that could otherwise provide competing
inventory to AerFin. In addition, bidding levels on assets for sale is returning to pre-pandemic values, giving us a
high confidence factof that gross margins will continue to recover, as overall levels of demand increase.

The orgenisation maintained good contro] over operating costs with EBITDA (Operating profit-adding back
depreciation, amortisation-and exceptional administrative expenses) coming in at $12.9m up 57% from 2021 ($8.2m
for the 12-month period ended 31 December 2021): .

The financial health. of the business remains on firm footing heading into 2023, with an'inventory portfoho of
'$92.1m, predominantly made up of parts received from young-vmtage narrow body and regional jet aircraft and
engines: these are the platforms that will continue to lead the. air traffi¢ recovery. The business has no material
reliance on revenues or résidual value realisation from wide-body aircraft or engines. AerFin has contmued to invest
in inventory to ensure the ‘business is ready, as recovery and demand ramps up through 2023.

‘Proactivé debtor management over 2022 saw the bad debt provision (excluding Russian and Ukrainian customers)
reduce as doubtful debts were received. Debtor days were managed to 56 days, an increase from 49 days in 2021 but
this reflects the increase in the level of economic activity. :

During the year we also renegotiated the revolving credit. fac1hty to allow an additional $20.0m of borrowing, over
and above-the. original amount of $80.0m, meaning the overall facility size now stands at-$100. Om.

AerFin invested significantly during the year in inventory, to ensure we are well prepared heading into 2023.
Inventory increased by $12.5m in 2022, utilising both opemtxonal cash and increased borrowmgs to fund the .
purchases. Third party borrowings increased. by $11.Im in orderto facilitate the increase in invertory. Over 20% of
the facility remains available to draw down at 31% December 2022. The encouraging results leave AerFin well
poised heading into 2023 with a strong portfolio and good liquidity to take advantage of market conditions that will
bring fresh opportunities.

On behalf the board and the ¢o-investors I would like to thank the team at AerFin for their efforts through 2022 in
dchieving these pleasing results. .
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'Group Strategic Report (confinued)
Principal risks and uncertainties

The group uses financial instruments eompnsing borrowings, some cash and hqmd resources and various items such
as trade debtors and trade creditors that arise directly from its operations. The main purpose of these financial
instruments is to assist in financing the group's operations.

The directors consider the group well placed in mitigating asset risk, due to the liquid nature of the group's existing
mventory/tradmg assets. The directors have an established and successful track record of operating in this sector and
managing the below risks as far as possible through detailed market analysis, technical due dlhgenee, and careful

investment.
The following factors'have the ability to impact the future trading success of the business: .

. o Oil prices: the group focuses on civil aircraft which are aged typically from 7 to 20 years. Newer-generation
aircraft have been designed to mmaximise fuel efficiencies through the introduction of fuel-efficient technologies.
With fuel costs typically accounting for around 40% of-an airline's operating cost, rising fuel costs can render

“older aircraft less profitable, whereas falling fuel costs can increase the profitability of these older amcraﬁ, dueto

_ their lower operating cost.

.o Global demand for air travel: demand for global air travel dnves aircraft utilisation which increases the
requirement for leased engines, leased aircraft and components used in the refurbishment of aircraft and engines
and the Maintenance Repair and Overhaul (MRO) sector. A reductlon in global air trave] will mpaet the volume

- of MRO and thus spares parts demand.

. New equipment manufacture/aircraft retirement cycle: both market-leading aircraft manufacturers (Boeing and
" Airbus) boast significant order books for new generation aircraft. The ability of the manufacturers to meet delivery .
" timescales will in effect determine the rate at which older equipment is phased out. Mass retirements of a .
particular model of aircraft will reduce aircraft utilisation and MRO and thus the demand for parts. This would
reduce the acquisition price at which the gmup acqmres new inventory and would in turn reflect the reduced sale
"~ and lease opportunities of parts. .

. Ongmal Equipment Manufacturers (OEMs) and air safety regulations: in the interest of improving the operatmg

reliability of products, from time-to-time equipment modifications are enforced by the OEMs or the relevant air

. safety agency. Such modifications can affect the merchantability or airworthiness of a component or sircraft

- which can lead to unforeseen overhaul costs or even the scrapping of mventory where no such correetlve
programme exists.

e  Cost/availability of ﬁnanemg both the cost and avaxlablhty of ﬁnanemg may play a part in deciding the type of
an aircraft that an airline will operate. The low cost of capital and increased availability of financing oppommmes
provides established and new sta.rt-up airlines opportumtles for new technology saircraft that require less MRO
spend.

» Exchange ﬂuct\muons AcrFin transacts in US dollars (asset sales, purchases and lease revenues), with operating
costs mainly incurred in Sterling. US dollars is t.henefore the functional currency, thereby creating foreign

- exchange translation risk. . o

e Customer Credit Risk: While AerFin makes informed decisions when granting credit lines to its customers,

" counterparty credit risk remains a key consideration to the financial performance of the business. Despite a clear

focus on debtors and managing overdue accounts, with many customers seeking to extend payment terms, an
increase in debtor days and increased risk of airline defaults would represent clear risks to the business.

o - Asset Values: with the debt facility advanced against appraised value of inventory, a reduction in the 12-month
Orderly Liquidated Value and Current Market Value of assets could reduce the amount of leverage available to
AerFin under the credit facility, thereby adversely impacting funding availability. '

e Interest Rates: the business is financed in part through a revolving credit facility that is funded through 1-month
USD Term SOFR loans. The business can be impacted by changes in 1-month USD Term SOFR rates.
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Group Strategic Report (continued)
. Pnncxpal risks and uncertainties {continued)

o Asset Availability: a reduction in the economic hfc of commemal aircraft that are core products of the business
could result from the gmundmg of aircraft fleéts. Although an increase in supply and a reduction demand could
see declmmg market pricing achievable from AerFin.inventory, o such declines have been expenenced to date;
and,

e Maintenance Activity: increased avmlablhty of used aircraft oould result in global repair facilities and OEMs
reducing their MRO capacity as airlines seek to conserve cash and minimise maintenance spend. A reduction in
MRO activity could see a decline in material demand and result in a reduction in revenues. - ‘

~ Section 172 staternent
Commensuxate with. an investment by CataCap, a roadmap for establishing best practxce in governarice has been
established:

Board Co_mposition:

A team of industry-experienced and independent non-executive directors (8) has been established: The non-
executive team comprises seasoned commercial aviation industry professionals, each bringing a differest specialism,
to ensure a diverse range of wewpomts is considered at board meetings and to support the strategic growth of the
company.

The role of the-non-executive team is to ensure that the performance of the business continues to align w1th the
desired strategy of the board. The independent nature of the appointment also ensure that board decisions are:
balanced and not in favour of any particular shareholder nor group of shareholders.

Strategy and Development of' S-year Plan:

The business further refined its 5-year strategic plan with teams from right across the business conducting in-depth
- reviews and developing blueprintsaround the key pillars of commerciel strategy, operatmnnl strategy and people:
strategy, with input from af industry-leading consultancy firm.

The review lo‘qk‘ed at AerFin’s existing core skills and competencies, its-products and services and consjdered the
future size and shape of the industry, key global markets and changes in fleet composition. The review identified
improvements and areas of focus for the business to meet the investmerit goals and timeframe. The review
culminated in creating a sustainable and attractive business model focussed on growmg the enterprise value of
AerFin for the benefit of all stakeholders.

Mapnagement Incentivisation:

The retention and incentivisation of key management within the business is considered key to underpinning
enterprise value of the organisation. The. Management Iivestrient and Incentivisation Programnie was.rolled out to’
all management in March 2020 to provide the-ability to purchase shares in-the business.

Staff training and development is.a key-focus of the future strategy of the busmess, as'we look to build upon the
skillsetof the excellent team at AerFin. Skills and competencles are regularly assessed thmugh an appraisal system.
‘and as a result of strategic and. opemtlonal ranageimeit reviews.

" The duectors aim to create a chailenging, enjoyable and rewarding place to. work where all staff have equal
oppoxtumty to thrive and develop.
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- Group Strategic Report (continued)
Section 172 statement (continued)
Quality and Consistency:

With AerFin being a key suppher to many mtematronal airlines across the globe, safety and qual:ty are considered
of primary importance throughout the orgamsanon. ’

The business maintains AS9120 and EASA part 145 approvals:

\

[
We are committed to contmuously evaluating and i mprovmg our Qualxty Management System (QMS) and
rigorously adhere to the following code of conduict:

e Promoting a culture of ethical behaviour throughouit the organlzatlon, thh an emphasrs on customer support and
" high levels of customer service;

* Remaining focused on the market we serve, targetlng areas of opportunity so that we can contmue to work in line
with our strategy for growth;

o Ensuring product safety remains a priority throughout every aspect of our operations and that our staff are acutely
' aware of their contribution to this;

o Ensuring our objecuves and KPI's add value and drive the correct behaviour in line with group values;

o. Empowering : staffto fulfil their duties whllst ensuring they remain aware of theu' responsﬂnhtres to uphold group
values at all times; and,

. Mamtammg effective communication channels through a senes of informal and formal meetmgs and
communications at various levels of the organization. -

As proof of AerFin’s commitment to delivering the highest standards of Quality Procedure, we have been exammed
and accredited by one of the world’s lead;ng cemﬁcatlon bodies, ASACB (ASA Certification Body).

Externnl Stakeholders:

AerF in follows the guidance of our quality standards in the approval of both customers and supphers prior to
transactions being entered into.

‘Relationships with both customers and suppliers are key to ensuring that the organisation thrives.

Key metrics are established on behalf of both customers ard suppliers and performance in rélation to turn around .
times and despatch times which are closely monitored. .

Regularly meetings are held with key customers and’ supphers to evaluate and revxew performance to ensure that
highest standards are adhered to at all times.
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Group Strategic. Report (continued)
Going Concern:

As at 31 December 2022, the group's financial arrangements consisted of a revolving credit facility of USD $100m.
in place through to October,2024. AerFin’s forecasts and projections, taking account of reasonably possible changes -
in trading performance, show that the group will be able to operate within the level of its facilities for a forecast

- period of at least 12 months from the appmval date.of these financial statements. Accordingly, the group continues
to adopt the going concem basis in preparing its-consolidated financial statements.

The aviation mdustry has been significantly impacted by the COVID-19 pandemic: at 1ts most'severe 1mpact point

in' Q2 2020, 3 quarters of the global commercial aircraft flect were grounded, as many countries closed bordersto
stop the spread of the virus. The globa.l fleet grounding drove a sudden drop in the demand for aircraft parts and
aircraft maintenance and repair services. At the back end of 2020, the discoveries of several vaccines were .
announced, and.these were rolled out en-masse to the populatlons through the. 1* half of 2021. As detailed earher in
the business review, the demand and ability to travel by air has increased through 2022, in line with mdustry
projections that expect aif traffic figures to.fully recover to. 2019 levels between 2023 and 2025.

The business has mansaged to retain a large proportion.of revenues, due:to a strong committed forward order book;
embedded relationships with cxedltwmthy customers, supply to cargo operators and wide global reach allowmg
- continuity-of trade with regions less affected by the pandexmc

AerFin has also benefitted thmugh its primary strategic | focus and inventory holding that .mppoxts young narrow-
. body and regional jet aircraft types. The group has further benefitted through having no dependency on revenies
from wide-body, long-haul aircraft and out-of-production legacy product lines'that continue to experience.
significant levels of grounding : and low market demand, The business has also taken the opportunity to secure
additional long-term revenue contracts as many operators have sought to.minimise their costs and review pre-
existing cortractual afrangements.

Management consider AerFin to'be prudently resourced, well stocked with in-demand inventory and to have
retained ability to control repair investment: expendlture Collectively, this has enabled the business to manage its
»hqmd1ty position through a protracted period of aviation industry downtum resulting from:the COVID-19 pandemic.

AerFin has created a flexible model.to assess performance under a range of scenarjos. Under the most-adverse set of
foreseeable circumstances (using 2022 as the floor), the forecast has concluded that the group has sufficient cash and
covenant headroom duting this period to conclude that the business remains a going concern,

The management team continues to closely monitor performance and update regular rolling forecasts, These take
into account various commiercial aviation outlook forecasts, and commentary produced by reputable consultancy and
advisory firms, to balanct the continued growth of the business and preserving its liquidity position.

Under the most severe of the *‘worst-case scenarios” considered by the reverse stress-testing, management remains
confident that the business will be able to take sufficierit mitigation action to ensure that the group's financial
resources remain sufficient over-the forecast.
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Group Strategic Report (continued)
: Streamlmed Energy and Carbon Reporting: -

) AerFm s principal business activities include the recycling and reuse of aircraft pans In order to prevail this
- environmentally responsible outlook throughout the operatlon, the business is continually considering the lmpact of
its wider activities on the environment and looking at - ways to improve and reduce its carbon footprint.

The quality control levels of our commodity demand that parts are stored within certain temperature and humidity
ranges which means that storage temperatures at our facilities need to be maintained using heating,

The business operates over 2 main UK based sites, one of which is staffed twenty-four hours a day, seven days a week.
The sites need to be well lit and heated to ensure a safe operatmg environment for our colleagues. Therefore, eleetncrty
-and gas are the main drivers of AerFin’s carbon emissions.

In the year the following energy efficiency actions were taken:

- . Adopted hybrid working following return-to-work guidance form the Government
- Revisited the layout of storage facility. to heat and light only where needed
. =" Joined the UN Global Compact initiative
- 2.3tof general waste was diverted from landfill and 0.7t was recycled, savmg 0 5t of CO2e

The fo]lowmg projects have aimed at reducing the business carbon footprint are being considered:

- Revisit energy providers and use green energy where possible
- Cycle to work scheme
- Carbon offsetting

The business will continue to monitor its energy usage and effect improvements where practrcally possrble, whilst
maintaining a safe environment for our colleagues to work in. .
" Energy and carbon reporting for 2022:

2021 2020 2019
UK energy use (kWh) - see’v(1) - 1,702,459 1,565,035 1,443,120 1,751,664
Assoclated Greenhouse gas emissions (tonnes 002 edulvalent) - see (2) 344 308 284 . 349
Intensity Ratio: Emlsslo ns (Tonnes) per square ft of floor space : . 0.003 0.002 - 0.007 - 0.003

(1) UK energy use covers electncrty, gas and transport as follows: . .

Electricuse - Total kWh used from electricity bills

Natural gas use ) ‘| Total kWh used from gas bills

Fue! used in company ownsed vehleles Litres of fuel purchased from invoices and reealmn
B(sslness Travel - Land s Mileage travelled taken from expense claims

(2) The eollected data is converted into gxeenhouse gas emissions associated wnh each activity, using the
Government conversion factors for company reporting of greenhouse gas emissions (Data x Emission’
. Factor = Greenhouse gas emissions).

On behalf the board and the co-mvestors I would like to thank the team at AerFin for their efforts through 2022 in
achieving these pleasing results. .

This report was spproved by the board on ZZI ’ 2023 and sxgned onits behalf
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Directors’ report

The directors. present their report and ﬁnanclal statements of Atlantic Holdco Limited (“the Company”), and the
group headed by the Company (together the “Group”).for the year ended 31 December 2022. -

The Company was. mcorporated on 14 August 2019, and on 18 October 2019 acquxred the entire share capltal of
Atlantic Offerco Limited and its subsidiaries, AerFin Holdings: Lumted and AeiFin Limited (the *“AerFin Group”).

The consolidated financial statements-presented throughout this Annual report. represent the year ended 31
Decémber 2022, The comparative information represerits the 12-month penod ended 31 Décémber 2021.

Prmclpal activity
The pnncxpal activity of the group is to supply aucraft components and technical services to the avnmon mdusty
Results and dividends ’
The loss for the year, after taxation, amounted to $536,000 (2021 Ioss $2,064, 000)
‘No dividends have been paid in the period.
» Dlrectors _ ‘
The ditectors who sefved during the period were:
RYJames .
LW Mollan -
V Hahn-Petersen
A Hoad .
M J Humphreys o
P Nolan (resigned: | December 2022)
P Ryttergaard -
S Goodson. ) o
F Scott . (appointed 1 December 2022).

Disclosure of information to auditor . .

. The directors.confirm that: : S : ' )

e so faras each director is aware; there is norelevant audlt information of which-the company and the Group’s
auditor is unaware, and - .

s the dlmctoxs have. tnken all the steps that they ought to have tiken as directors in order to make themselves aware
of any relevant audit information and to establish that the company and the Group's auditor is aware of that
mfonnmon.

Audxtor

Pmsuant to Section 487 of the. Compa.mes Act 2006, the audxtor wﬂl be deemed to be reappomted and ICPMG LLP ’
will therefore continue in office. .

By order of the board

Director : . . o .. UnitD Greenway,
: . ’ ’ Bedwas, Caerphilly,
CF83.8DW

2zl | am
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Statement of dlrectors responslbilitles in respect of the annual report and the
financial statements S

The directors are responsible for preparing the Annual Report and the gmup and parent company ﬁnancxal
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each ﬁnanclal year. Under that law they
have elected to prepare the group and parent company financial statements in accordance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practice), mcludmg FRS 102 The Financial
.Reporting Standard applicable in the UK and Republic of Ireland.

. Under company law the directors must not approve the financial statements ‘unless they are satisfied that they give a
_ true and fair view of the state of affairs of the group and parent company and of the group’s profit or loss for that
period. In preparing each of the group and parent company financial statements, the dnectors are required to:

o select suitable accounting policies and then apply them consistently;
o make )udgements and estlmates that are reasonable and prudent;

e state whether applicable UK accountmg standards have been followed, subject to any material departures disclosed
and explained in the ﬁnnncml statements; ) ,

o assess the group and parent company’s ability to contmue as a going concern, disclosing, as apphcable matters
related to going concern; and

"o use the going concern basis of accounting unless they either intend to hqmdate the group-or the parent company :
or to cease operations, or have no realistic alternative but to do so.

_ The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the .
parent company'’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have gencral responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and
other irregularities. .
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Independent' auditor’s report to the members of Atlantic Holdco Limited -
Oplmon ‘

We have audited the financial statements of Atlantic Holdco lelted (“the company”) for the year ended

31 December 2022 which comprise the Consolidated Statement of Comprehensive Income, Consolidated-
- and Company Statement of Financial Position, Consolidated Statement of Cash Flows, Consolidated and

Company Statement of Changes in Equity and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

e giveatrueand falr view of the state of the group’s and of the parent company’s affairs'as at 31 December -
2022 and.of the group’s loss for the year then ended;

¢ " have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requlrernents of the Companies Act 2006.
Basm for opinion

“We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
.under, and are independent of the group in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obtamed is-a sufficient and approprlate
‘basis for our opinion..

Going concern .

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the group or the company or to cease their operations, and as they have concluded that the group
and thé company’s financial position means that this is realistic. They have also concluded that there are
no material uncertainties that could have cast significant doubt over their ability to continue as a'going
concern for at least a year from the date of approval of the financial statements (“the going concern
penod”) :

In our evaluation of the directors’ conclusions, we considered the inherent risks to the group’s business
model and analysed how those risks might affect the group and company s fi nanmal resources or ablllty to
contmue operations.over the going concern penod .

Our conclusions based on'this work:

e we consider.that the directors’ use of the going concern basis of accountmg in"the preparatlon of the
financial statements is appropriate;

. we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, mdmdually or collectively, may cast significant doubt on the group
or the company's ability to continue as a gomg concern for the going concern period.

However as we cannot predlct all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with Judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the-group or the company will continue in operation.



Independent audltor S report to the members of Atlantic Holdco lelted
(contznued) :

Fraud and breaches of laws and regulations — ablhty to detect
Identifying and responding to rzsks of material misstatement.due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions
that could indicate an incentive or pressure to commit fraud or provide an opportumty to commit fraud.
Our risk assessment procedures included: .

. Enquirmg of directors as to the Group’s high-level policies and procedures to prevent and detect ﬁaud
as well as whether they have knowledge of any actual, suspected or alleged fraud. :

e Reading Board meeting minutes.
e Using analytical procedures to identify any usual or unexpected relationships.

‘We communicated identified*fraud risks throughout the audit team and remained alert to any mdlcatlons of
fraud throughout the audit. .

As required by auditing standards, and taking into account possible pressures to meet profit targets, we
. perform procedures to address the risk-of management override of controls and the risk of fraudulent
revenue recognition, in particular the risk that revenue is recorded in the wrong period and the risk that
Group management may be in'a position to make inappropriate accounting entries, and the risk of bias in
accounting estimates and judgements such as inventory valuation and provision for doubtful debts.

We did not 1dent1fy any additional fraud risks.

In determmmg the audit procedures, we took into account the results of our evaluation and testing of the
operating effectiveness of some of the Company-wide fraud risk managemnient controls. .

We also performed procedures including:

o Identifying journal entries and other adjustments to test based on risk criteria and comparing the
" - 'identified entries to supporting docummentation. These included journal entries posted to unusual
accounts.

. -Assessing significant accounting estimates for bias.

<1dentyjzmg and responding to risks of materzal mzsstatement relatzng to compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statements from our general commercial and sector experience and through discussion with
 the directors and other management (as required by auditing standards), and from inspection of the
Group’s regulatory and legal correspondence and discussed with the directors and other management the
policies and procedures regarding compliance with laws and regulations.

‘We communicated identified laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation
and taxation legislation and we assessed the extent of compliance wrth these laws and regulations as part
of our procedures on the related financial statement items. -

Secondly, the Group is subject to many other laws and regulations where the consequences of non-

.compliance could have a material effect on amounts or-disclosures in the financial statements, for instance
through the imposition of fines or litigation or the loss of the Group’s license to operate.  We identified the-
following areas'as those most likely to haye such an effect: health and safety, anti-bribery, employment
law, regulatory capital and liquidity and CAA, EASA and FAA regulations .

Auditing standards limit the required audit procedures to identify non-compliance with these laws and
regulations to enquiry of the directors and other management and inspection of regulatory and legal
correspondence, if any. Therefore, if a breach of operational regulations is not disclosed to us or evident
from relevant correspondence an audit will not detect that breach.

i



Independent auditor’s report to the members of Atlantlc Holdco lelted
(continued) . : :

~ Context of the ability of the audit to detect ﬁaud or breaches of law or regulatzon

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
‘compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the’ inherently limited procedures required by auditing standards would identify
it : '
* In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
_ collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
_compllance or fraud and cannot be expected to detect non- compllance with all laws and regulations.

Strategic report and dlrectors’ report

" The directors are respon51ble for the strategic report and the directors” report. Our opinion on the financial
statements does not cover those reports and we do riot express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider.
.- whether, based on our financial statements audit work, the information therein is materially misstated or -
inconsistent with the financial statements or our audit knowledge. Based solely on that work: »

¢ we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial period is consistent with the
financial statements and :

e " inour oplmon those reports have been prepared in accordancc with the Compames Act 2006.
Matters on which we are required to report by exception A
Under the Companies Act 2006, we are required to report to you if, in our opinion:

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit
'have not been received from branches not visited by us; or

o the parent company financial statements are not in agreement with the accounting records and returns;
or : .

e certain disclosures of directors” remunerationispeciﬁed by law are not made; or -

e we have not received all the mformatlon and explanatlons we require for our audlt
We have nothmg to report.in these respects.

Dlrectors responsnbllltles

As explained more fully in their statement set out on- page 9, the dlrectors are respons1ble for; the
preparation of the financial statements and for being satisfied that they give a true and fair view, such
internal control as they determine is necessary to ehable the preparatlon of financial statements that are.
free from material misstatement, whether due to fraud or error; assessing the group and parent company’ s
ability to continue as a going concern, disclosing, as applicable, matter related to going concern; and using”
going concern basis.of accounting unless they either intend to liquidate the group or the parent company or
to cease operations, or have no reahstlc altematlve but. to do so.
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Independent auditor’s report to the members -of Atlantic Holdco lelted
" (continued)

Auditor’s responsibilities o N

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted -
in accordance with ISAs (UK) will always detect.a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could

_ reasonably be expected to influence the economic decmons of users taken’ on the basis.of the financial
statements. :

~ A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities. : '

. The purpose of our audit work and to whom we owe our responsibiliﬁes

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To

" the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company s members, as a body, for our audit work, for this report, or for the opmlons we
have formed. :

mtﬂw |

Jeremy Thomas (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

3" Assembly Square

Britannia Quay

Cardiff

CF10 4AX

'~ 24 February 2023 ‘ C
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Atlantic Holdco Limited
Annual report and corisolidated financial statements

31 December 2022
Consolidated Statement of Comprehensive Income
 for the year ended 31 December 2022 o
Note . 202 2021
$°000 $'000
Turnover ' ' o -5 © 115,500 84,444
Cost of sales. . S : o (86,417) (63,906)
¢ : 3 : . . ' .
. Gross prafit g ‘ o - 29,083 30,538
Administrative expenses o . i ) (23,196). (18,494)
~ Exceptional administrative expenses : 2. (2;539) _ _ (92)
Operating profit ' h : ‘ 6 3348 1,952
Interest payable and similar expenses - ' o L . (3788) (3,238)
Loss before taxation ' L (440) (1:286)
. Taxonloss S B 7 S ) (778)
Loss and total comprehensive incorne for the financial year A : ‘ (536) (2,064)

The notes.on bages 20 to 37 form part of these financial statements.
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Atlantic Holdco Limited

Annual repoxt and cén.sohdated financial statements
31 December 2022

Consohdated Statement of Fmanclal Posxtlon

as at 31 December 2022
Note . 2022 . 2021
: ' $°000- $000 $°000 $°000
Fixed assets ) .
Intangible assets: : : , , N
Goodwill 3o - 2003 23,004
Other mtangibl&s ’ ) o 13 _ - 182 518,
, _ 20,218 ' 23,522
Tangbleassets =~ S 14 16921 17,097 -
- ' 37,139 40,619
Current assets . . ) ' . . ’
Stocks Do 16 92,095 . 719,627
Debtors: amounts falling due within one year - .17 26,139 . 18,931
‘Cash at bank and in hand o 18 536 - 475
. : ’ 118,770 , 99,033
‘Creditors: amourits falling due within one year B £ (20,489) - (16,149)
Net current assets ' ' ' 98,281 82,884
Total sissets less current liabilities o o 135420 123,503
:Crediton:' mnountsfallmg due after more thanoné year - 20 : (68,017) - (56,584)
‘Provisions for Habilities SR o o
Deferred taxation . ' . 24 - (2,241) : (1,621)
Net assets » _ : - 65,162 65,298
Capital and reserves ; .. ]
Called up share:capital 25 . 76,632 - 76,232.
Profit and loss account . 26 ] ' (11,470) . + (10, 934)
" Equity attributable to the pareat’s shareholders o : 65,062 - 65298

The financial statemerits were Bpproved and authonsed for issue by the boa.rd on 22 I 2023:and were sxgned on
1ts behalfby .

' ‘S Goodson -
Director
Company registered number: 12155837

The notes on pages 20 to 37 form part of these financial statements.
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Atlantic Holdco Limited
Annual report and consolidated financial statements

31 December-2022
- Company Statement of Fmanclal Position
as at 31 December 2022
, Note - 2022 - 2021
T ' . $000 '$°000 $000 $°000
- .Fixed assets : . - : _ ' o
- InVestments ) o . : ' - 15 ' 57,500 57,500
Current assets : L . ‘
Debtors: amounts falling due within one year . 17 © 18,194 17,794
Cash at baxikAa'nd'in hand ) , 18 ’ - ] -
R 18194 17,794
Creditors: amounts felling due within orie yeat . 19 ‘ . - : -
Net current mssets ' ‘ : : 18,194 17,794
Total assets less current liabilities A ' 3 ’ o s ,694 : 75;294
C‘réd.itom:' amounts fﬁlﬁng dueafter more than one year ) . 2_0 - a -
Net assets A o - C 15694 75,294
Capital and reserves 4 - ' :
Called up share capital : 25 76,632 76,232
Profit and loss account 26 (938) . (938)
| 75,694 75,294

-

'I‘he financial statements were approved and authorised for issue by the boardon ZZ / 4 ) 2023 and were signed
on-its behalf by: :

S Goodson
Director

Gompé_ny registered number: 12155837

The notes on pages 20 to 37 form part of these financial -stétemen’t‘s.
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Consolidated Statement of Changes in Equity

Balance at 1 January 2021
Comprehensive income for the’ perlod.
Loss for the year

" Total comprehénsive income l"or thg éeriod

‘Transactions with owners, recorded directly in equity:
Issue of share capxtal

At 31 December 2021

. Balance at 1 January 2022
 Comprehensive income for the period:

. Loss forthe year
Total éompreﬁenaive income for the period -

Transactions with owners, fecorded directly i in equity:
‘Issue-of share capltal

At 31 Deqember 2:022

The notes on pagés 20 to 37 form part of these financial statements.

' Atlantic Holdco Limited

Annual repoxt and consolidated financial statements
31 December 2022

F.‘"ed

Called up Total
Share.  earnmings equity
capital '
$°000 . $°000 '$7000
59;18.82 (8,870) - 50918
- @064 " (2,064)

- (2:064) (@.064)
16,444 - 16,444
76,232 (10,934) 65,298

76,232 (10,939) 65,298

- (536) (536)

- (536) (536)-
400 . 400
76,632 (11,470) 65162 °

17




| Company Statement of Changes in Equity_' .

Balance at 1 January 2021
‘Comprehensive income for the period:
Loss for the year

Total comprehensive income for thevperiod

‘Transactions with owners, recorded du'ectly in eqmty
Issue of share capital

" At 31 December202]1

Balance at 1 January 2022
A Comprehénsive income-for the period: '
" Profit/floss. for the year

Total cqmpreliensive_.lneome-for the period

Transactions. with owners, recorded drrectly in equrty
- Issue of sha.re capntal

At31 D‘ecerqber 2022

The notes on pages 20 to 37 form part of these financial statements.

Atlantic’ Holdco Limited '
Annual report.and consolidated financial statements

31 December 2022
Cglled up Retained Total
Share earnings equity
capital
$°000 $°000 $°000
' 59,788 483) 59,305
S @s5) @55y
Co- (455) (455)
16,444 - 16,444
16,232 (938) 75:294
76,232 (938) 75,294°
400 - 400
76,632 938 75694

.18



Consolidated Statement of Cash Flows

for year ended 31 December 2022

Cash flows from operating activitiés

Loss for the year:
Adjustments for:
Amortisation of intangible assets
Depreciation of tangible assets
Loss/(profit) on disposal of tangible assets
Interest payable and similar charges .
Taxation.

(Increase)/decrease in trade and other debtors
(Increase)/decrease in stocks )
Decrease/(increase) in rade.and other creditors

-Corporation.tax paid
Net cash from opei'aﬁng activities

Cash flows from investing activities
" Proceeds from sale of tangible fixed assets.
Acquisition of'a subsidiary .
Acquisition of tangible fixed assets
Acquisition of intangible assets

' Net cash ftjominiresﬁng activities

Cash flows from financing activities

- Proceeds from the issue of share capital
Proceeds from new borrowings:

- Revolving credit facility

= Secuted loan
Repaymenit of borrowings _
Repayment of/new finance lease liabilities
Interest paid ‘

. Net cash from financing activities

‘Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents et béginning of period

Cash and cash g@uiValehts at 31 Deéemb,ér

_ . Atlantic Holdco Limited
Annual report and consolidated financial statements

31 December 2022
2022 2021
Note - $°000 $'000
(536) . (2.064)
13 3,339 3334
14 2,863 2,300 -
805 366
10 3,788 3,238
; 9% . 7118
6908  (3.39)
(12,468) (1;904)
4,841 6,559
389 (65
@), 4,644
1,620 996
4 - -
G112 (3369

Gsn @)

© 100 .

13,419 S
2338) 4315)
ae @)
(3,788) (2,783)
7,379 ‘(7,139)
61 (4,862)
475 5337
536 ‘475
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) Atlantic Holdco Limited
Annual report and consolidated financisl statements
. 31 December 2022

Notes
'(famung part of the ﬁnanczal statements)

' 1 General information

Atlantic. Holdco Limited (the “Coripany”) and 1ts subsidiaries (together the-“Group”) supply ancraﬁ components
and technical services to the aviation industry.

The Company is a limited liability company mcoxporated on 14 August 2019 in England and Wales. The reglstered
‘number is 12155837 and the fegistered oﬂiee is Unit D Greénway, Bedwas, Caerph:lly, Wales CF83 8DW.

2 Accounting policies
2.1 Basis of, preparation.of, “financial stateinents

The financial statements have been prepared urider the h1stoncal cost convention unless. otherwise speclﬁed within
these accounting policies and in accordance with Financial Reporting Standard. 102, the Financial Reporting
Standard applicable in the UK and the Repubhc of Ireland and the Companies Act 2006.

‘The parent'company is included in the copsolidated financial statements anid is consideredto be a. quahfymg entlty
under FRS 102 paragraphs 1.8 to 1.12. The. following exemptions available under FRS 102 in respect of certam
disclosures for the parent company financial statements have been applied:

» No separate parent company Cash Flow Statement with related notes is included;’
e Key Management Personnel compensation has not been included a second time; and

e Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issucs in respect of financial instrunients niot falling within the fair value accounting rulés: of Pdragraph
"36(4) of Schedule 1. .

The group's functional and presentational currency is USD. Monetary amounts in the financial statemerits are
rounded to the nearest $1,000.

Judgements. made by the directors, in the npphcatlon of these accounting, pohcxes that have s1gmﬁea.nt effect on the
financial- ‘statements and e,stlms,.t_es w1_th a sxgmﬁcam nsk of material adj ustment in the next year are discussed.in‘note
3.

The accounting policies set out below have, unless otherwise stated, been applied. consxstently to ali periods presented.
in thiege financial statements.

2.2 Basis of cansolxdatwu

The consolidated. financial statements mclude the financial statements of the Company and its subsidiary

- wndsrtakings made up to 31 Devember 2022, = A subsidiary is an sitity that is vontrolled by thic parént. The reoulta
of subsidiary undertakings are inicluded in the consolidatéd profit and loss account from the date that coritrol
commences until the date that.control ceases. Gontrol is established when the:Company has the power to govern the

" operating and financial policies of an entity so as to obtain benefits from its activities. In assessing control, the
Group takes into consideration potential voting rights that are currently exercisable.

. Under Section 408 of the Compames Act:2006 the‘Company is éxempt from the requirement to present its own
profit and loss account. ’

In the parent financis] statements, iovestments-in subsidiaries are carried at cost less impairment.
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Atlantic Holdco Limited
Annual report and consolidated financial statements
31 December 2022

!

" Notes (continued)
2 - Accounting policies (continued)
23 . Gamg concern C

As at 31 December 2022, the group had net current assets of $98, 281 000, net assets of $65, 162 000 and reported a
loss for the year then ended of $536,000. The directors have prepared the financial statements on a going concem
basis which they consider to be appropriate for the following reasons.

The directors have prepared cash flow forecasts fora period of at least 12 months from the date of approval of these
financial statements which indicate that, taking account of severe but plausible downside scenarios, the group will

- have sufficient funds, through its existing revolving credit facxhty and ongomg trading, to meet its liabilities as they
fall due for that penod.

In prepanng these fomcasts the directors have considered reasonably possible downside scenarios including factms
resultinig from the current economic situation and overall market conditions. Please refer to the Strategic Report on
page 1 that references the going concern review undertaken by the board.

As at 31 December 2022 the gmup had drawn down USD $68m of the USD $100m revolving credit debt facility,
which is in place through to October 2024. In addition to this, in December 2020, the group obtained loan finance
of $5,238,000 from the Development Bank of Wales to provide liquidity during the COVID-19 crisis and to support
the purchase- of stock and assets. The loan was drawn down in one tranche in December 2020. The 3-year loan is
‘subject to capital repayment holiday for the first 6 months, and then repayable in 30 monthly instalments. The
repayments have been included in the forecast cashflows as described above in accordance with the terms.

Based on the forecasts prepared and assumptions described above,; including reasonably poss1ble downside
scenarios, the Directors are confident that the group will have sufficient funds and covenant headroom to continue to
meet its liabilities as they fall due for at least 12 months from the date of approval of the financial statements’ and
therefore have prepared the financial statements on a going concemn basis. .

2.3 Revenue

Revenue is recognised to the extent that it is probable that the économic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excludmg discounts, rebates, value added tax and other sales taxes. The following cntena must also be met before
revenue is recognised:

Sale of goods: Revenue from the sale of goods'is recogmsed when all of the following condmons are satisfied:
. the Group has transferred the sxgmﬂcant risks and rewards of ownership to the buyer; -

o  the Group retains neither contmumg managerial involvement to the degree usually associated with ownershlp
nor effective control over the goods sold;

s the amount of revenue can be measured reliably;
e itis probable that the Group will recexve the consideration due undcr the transaction; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendenng of services: Revenue from arrangements to provide services, includjng the continual access to serviceable
parts, is recognised in the period in which the services are provided using the method that measures most rehably the
work performed a.nd when all of the following conditions are satisfied: .

¢ the amount of revenue can be measured reliably;

e itis probable that the Gronp will receive the consideration associated with the semce,
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Atlantic Holdco Limited
Annua] repoxt and consolidated financial statements

31 December 2022
2 Accounting policies (continued)
24 Intangible assets
Goodwill

Goodwill represents the differerice between amounts-paid on the cost of a business combination and'the acquirer's
interest in the fair value of the group's share of the identifiable assets and liabilities of thé acquiree at the date of
acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated amortisation and
acciimulated impairment logses. Goodwill is amortised on a stralght-hne basis to the Consohdated statement of.
compiehensive income over its usefiil economic life.

Other intangible assets ‘

Intangible assets are initially reco gmsed at cost. After recognition, under the.cost model, mhmg1ble assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

- All intangible assets are consxdered to have a finite useful life. If a reliable estimate of the useful life cannot be
- made, the useful life shall not exceed ten years.

The estimated useful lives range 4s follows:

Goodwill . - 10years
Customer contracts - contract life
Development expenditure. - 5 years
Tradémarks = Syears .

Intangible.assets acquzred ina busmess combination

The Group and Company reeogmses intangible assets from goodwﬂl if the intangible meets all of the follovnng
three cntena. .

. ®» meets the recognition cntena per FRS 102. 18 4;and
* areseparsble; and
e arise from contractual or other legal rights.

2.5  Business combinations
Business combinations are accounted forusing the pumhase method as at the acquisition date, which is the date on
which control is transferred to the éntity.

. At the acquisition date, the Group recognises goodwill at the acquisitiosi date as;

e the fair value of the consideration (excluding contirigent consideration) transferred; plus
. estjinated e.mount‘ of 'eontiﬁgen’t corsideration (see below); plus

e the fair value of the equity instruments issued; plas

e difectly attributable transaction costs; less

- o the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities and -
contingent | habnlmes assumed.

When the excess is neganve, this is recogmsed and sepamtely disclosed on the face of the balance sheet a5 negative
goodwill. .

Consideration which iscontingent.on futu.re events is recognised based on the estunated amount if the eontmgent
. consideration is probable and can be measured reliably. Any subsequent changes to the amount are treated as an
adjustment to the cost of the acquisition.
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Atlantic Holdco Limited
Annual report and consolidated financial statements
31 December 2022

Notes (continued)
2 Accounting policies (continued)
2.6 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historibal cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the manner intended by management.

: Deprecmtlon is charged so as to allocate the cost of assets less thelr residual value over their estimated useful lives,
using the straight-line method. .

Depreciation is provided on the following basis:

Long-term leasehold property - . Syears

Plant and machinery : - 3-4years

Fixtures and fittings -.  4years

Office equipment = 4 years

Capitalised inventory - 10-12 years _

Warehouse and storage equipment - 4 years ’ .

" The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a signi.ﬁca.nt change since the last reporting date.

- Gains and losses on disposals are determined by comparing the ptoeeeds w1th the carrying amount and are
recognised in the Consolidated statement of comprehensive income. . :

2.7 Valuation of investments

. Investments in subsidiaries are valued at cost less provision for impairment.
2.8 Stocks

Stocks are valued_ at the lower of cost and net realisable value after making duc allowance for obsolete and slow-
moving stocks. Cost includes all direct costs and an appropriate proportion of fixed and variable overheads.

The group is involved with purchasing aircraft or engines. The nnrehase price paid is specific to the aircraft or
engine as a whole. The group may make sales of many components that are obtamed from the aircraft or the engme
There is no purchase price allocated for the individual components.

In line with standard mdustry practice, for each sale of a component an element of the aircraft purchase price and
capitalised inventory cost is recognised in the profit and loss as the cost of the goods sold. The cost of the goods
sold is calculated based on the forecast margins achievable from the sale of all the components taken from the
original engine or aircraft.

The carrying value of the inventory consists of the initia] purchase price and capltahsed inventory costs, less all
amounts recognised in the Consolidated statement of comprehensive income through the above outlined costs of
goods sold calculations.

2.9 °  Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at
fair value, net of transaction costs, and are measured subsequently at a.momsed cost using _the effective interest
method, less any impairment.

2.10  Cash and cash equivalents
Cash is represented by cash in band and deposits with financial institutions repayable wifl:out penalty on notice of
not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months

from the date of acquisition and that are readily convertible to knnown amounts of cash with msxgmﬁeant risk of
change in value.

In the Consolidated statement of cash flows, cash and cash eqmvalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Group's cash management.
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Atlantic Holdco. Limited
Annual report and consolidated financial statements
31 Décember 2922

‘Notes (continued) _
2 Accounting policies (continued)
2.11  Financial instruments

The Group only-enters into basic financial instrument transactions that result in the recegmtmn of financial assets
and liabilities like trade and other debtors and-creditors, loans from banks and other third parties, loans to related
parties and investments in ordinary shares.

Debt instrumerits (other than those wholly repayable or receivable withing one year), including loans and other
accounts receivable and payable, are-initially measured at present value of the future cash flows and subsequently at
amoitised cost using the effective interest method. Debt instruments that are payable or receivable within oné year,
typically trade debtors and cred1tors, are measured, initially and subsequently, at the undiscounted amount of the
cash or other consideration expected to be peid or received. However, if the arrangements of a short-term

" instrument constitiite a financing transaction, like the payrnent of 4 trade debt deférred beyorid normal bisiness
terms or in-case of an out-right short-term loan that is not at market rate, the financial asset or liability is. measured,
initially at the present value of future cash flows discounted at a market rate: of i interest for a similar debt instrument
and subsequently at amortised cost, unless it qualifies as:a loan from a. dxrector in the case of a small company; or a
public benefit ennty concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. IfobJecnve evidence of i mpaument is found, an impairment loss is-recognised in
‘the Consolidated statement of comprehensive income:

For financial assets that are:measured at amortised cost, the impairment loss is measitred as.the difference bet\ween
an asset’s carrying anjount and the present value of estimated cash flows.discounted at the asset’s original effective
interest rate. If'a financial asset has a variable interest rate; the discount rate for measuring any impairment loss is
the current effective interest rate determined under the contract.

For ﬁnancml assets measured at cost less impaimment, the impairment loss is measured at the difference between an
asset’s carrying amount-and best estimate of the recoverable amoutit; which-is an approximation of the ainount that -
the Group wouild receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset. and the net-amount reported in.the Statement of financial position when
* there is an enforceable right to set off the recogmsed amounts and there is an inténtion to settle on a net basis or to.
realise the.asset and settle'the habxhty simultaneously.

Derivatives, including, interest rate swaps and forwqrd‘foreig: exchange contracts, are not basic financial _
instruments. Derivatives are initially recognised at fair valie on the date.a derivative contract is enpered~ into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit orloss.
The company does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

212 Creditars

Short term creditors are measured at the transaction price. Other financial lisbilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently atamortised cost using the:
effective interest method.

2.13  Foreign currency translation

Functional and pr‘e;'s'entationAcurr‘ency

The company's functionel and presentational currency is USD..
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of
the transactions.

At.each penod end forelgn currency monetary items are translated. using the closing rate. Non-monetary items
‘measured at historical cost are translated. usmg the exchange rate at the date of the transaction-and non-monetary
items measured at fair value are measured using the exchenge rate when fair valie was determmed.

Foreign exchange gains.and losses resulting from the settlement- of transactions and . from the translation at period-
end exchange rates of monetary.assets and lisbilities denominated in foreign currericies are recognised in the
Congsolidated statement of comprehensive income except when déferred ih othér comprehensive income as
qualifying cash flow hedges.



Atlantic Holdco Limited
Annual report and consolidated financial statements
31 December 2022

Notes (continued) ,

2 Aecounﬁng policies (continued)

2.14  Finance costs

_Finance costs are charged to the Consolidated statement of comprehensive i income over the term of the debt using

the effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.15 . Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of comprehenswe income on a
straight-line basis over the lease term. - . o

Benefits received and receivable as an mcentlve to sign an operating lease are recognised on a straxght-lme basis
over the lease term, unless another systematxc basis is representatlve of the time pattern of the lessee’s benefit from’
the use of the leased asset.

. The Group has taken advantage of the optional exemption available on transition to FRS 102 which allows lease
incentives on leases entered into before the date of transition to the standard continue to be charged over the period
to the first market rent review rather than the term of the lease.

216 Penswns_ _
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the Group pays fixed contributions into a separate ennty Once the contributions have been paid the -
Group has no further payment obligations.

‘The contributions are recognised as an expense in the Consolidated statement of compxehensxve income when they
fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial position. The assets of
the plan are held sepamtely from the Group in independently administered funds '

The company operates a defined contribution pension scheme and the pensmn charge represents the accounts
paysble by the company to the fund in respect of the period.

2.1 7 Borrowing costs : .

All borrowing costs are recogmsed in the Consolidated statement of comprehensive income in the year in whxch
they are incurred. .

2.18  Provisions for liabilities

Provisions are made where an‘event has ta.ken place that gives the Group a legal or constructive obligation that .
probably requires settlement by a transfer of economlc benefit, and a reliable estimate can be made of the amount of

the obligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in the year that the
Qroup becomes awarse of the obligation, and arc cd at the best cstimate at the Stat, t of £ iol position
date of the expenditure required to settle the obligation, taking into account relevant risks and uncertainties. .

When payments are eventually made, they are charged to the provision carned in the Statement of financial posmon .
2.19  Research and development = :

In the research phase of an internal project it is not possible to demonstrate that the project wﬂl generate future
economic benefits and hence all expenditure on research shall be recogmsed as an expense when it is incurred.
Intangible assets are recognised from the development phase of a project if and only if certain specific criteria are
met in order to demonstrate the asset will generate probable future economic benefits-and that its cost can be reliably
" measured. The capitalised development costs are subsequently amortised on a straight line basis over their useful
economic lives, which range from 3 to 6 years. -

If it is not pos51ble to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the resea.mh phase only
220  Exceptional items .

Exceptional items are transactions that fall within the ordmn:y acuvmes of the Group but are presented separately
due to their size or incidence. . . .
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Notes (continued)
2 Accounﬁng policies (continued)
2.21  Current and deferred taxation

The tax expense for the:year comprises ctirrent and deferred tax.. Tax is recognised in the Consolidated statement of
comprehensive income, except that a charge attributable to an item of income arid expense recognised as other
comprehensxve iticome of to an item recognised dlrectly in equity is also recognised in other comprehenswe income
or directly in €quity respectively.

"The current income tax charge is calculated on the basis of tax rates and laws thet have been enacted or
substanuvely enacted by the reportmg date in the countries where the company and the Group:operate and generate. -
income.

Deferred tax balances are: recogmsed inrespect.of all timing differences that have originated but not reversed by the
Statement of financial position date, except that:

o The recognition of deferred tax assets is limited to-the extent that it is probable that they will be mcovered
against the reversal of defefred tax liabilities or other future taxable profits;

o Any deferred tax balances aié reversed if and when all conditions for reteining associated tax allowances
have been met; and.

o  Where they relate to ummg differences in respect of i interests in subsidiaries, assoclates, ‘branches and joint
ventures and the Group can control the reversal of the timing differences and such reversalis-not .
-considered probable in the foreseeable future.

Deferred tax balances are not rjecognised in respect of permanent differences except in: respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair'values of liabilities acquired and the
amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been.enacted or
substantively enacted by the reporting date.

3 Judgements in applying accounting policies and key sources of estimation uncertainty

"In the application of the group’s accounting policies, which are described in note 2, the Directors are required to
make judgements, estimafes and assumptmns that are not readily apparent from other sources. These estimates and
assumptions are based on historical expenence and other factors that are considered to'be relevant. Actual results
aay differ from thesé estimistes.

Critical accounting judgements in applying the group’s-accounting po’Iici_ek‘:

In the course of preparing the financial statements, no judgements have been made in the process of applying the
' QGroup's accounting policics, other than thosc: involving cstimations (which arc deali with scparaicly bolow), that
have had & significant effect.on the amounts recognised in-the financial statements..

Source of estimation uncertainty and judgemients involving estimations:

The group does not have any key assumptions concerning the future, or other key sources of estimation uncertainty
in the reporting period that may have a:significant risk of causing a- matenal adjustment to the can'ymg amount of
assets and liabilities within the next finanéial year.

Notvmhstandmg this, as a sxgmﬁcant portion of the Group’s activities relate to long term engine and aircraft
teardown projects, the Group is required to make estimates in accounting for the cost of sale-and margin as well as
the related inventory valuation. These include forecasted sales, forecasted costs and actual costs iricurred to date.
There is a detailed approval process for forecasted performance. and estimateés.are updated regularly. These estimates
miay depend upon the outcome of future events and may need to be revised as' ‘circumstances change. Further detail
is;provided in the respective accouating, policies.

' Provision.for doubtful debts

The level of provision for doubtful debts has increased 51g1nﬁcant1y from the previous year, specxﬁcally due to the
inability to collect from Russian customers followmg the introduction of sanctions as a result of the conflict in
Ukraine, which was not anticipated in the prior period. Outside of this, the range of possible outcomes resulting:
from various assumptions relating to the recoverability of debtors is not material and thereforé management do.not
consxder thxs to be a critical estimate.
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Notes (continued):
4 Acduisitions anﬁ disposal of businesses
. Acquisitions iri the current period
There ere no acquisitions or. disposals in the current or prior penod
5 - . Turnover
The whole of the turnover is attnbutable to sales, repans and leasing of alrlme components
Analysis of tumover by country of destination: ' )
2022 - 2021
' §°000 $°000
United Kingdom - - 4 . - 17,006 12,193
_ United States of America. . : . 39,859 22,239
Rest of the World . - ) ' S . 58,635 - 50,012
115,500 84,444
- 6 Operating profit
Included in operating profit are the following: . ,
o S 2022 2021
& 000 $°000
Deéprecisition of tarigible fixed- asséts . . ' ‘ ) 2,863 - i,soé
Amortisation of intangiblé assets, including goodwxll ' . e 3,339 3,334
Exchangc differences . ‘ R 281 . (205
7 _Auditor’s remuneration
 Included in profit/loss are the Sollowing: , _
: ' 2022 2021
' $°000 “$°000
. Audit of these financial statements - o ] 18 12
Fees payable.to the Group's auditor and its associates in respect of ' ' oo ) . .
Audit of financial statements of subsidiaries of the company _ ’ ) ) § AR 106
) Taxanon compliance services . : ) . 26 13
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'Notes (contmued)
8 Employees
' Staﬁ‘ costs mcludmg du'ectors lemunemnon, Were as follows

* Group
C2022

' $°000

Wagm and salaries 7,928
Social security costs ) ot 989
Cost of defined contribution:scheme . o - 248

9,135

===

Cempany
2022
$°000

Atlantic Holdco Limited
Annual repoxf and consolidated financial statements

31 December 2022
‘Group Corhpany
T 2021 - 2021
$°000 $°000
7,184 - -
- 805 ¢ -
327 -

8,316

The average monthly fumber of ehxploye‘es, 'inc‘luding the.di“;ectors,‘ during the period was as follows:

Operational
Administration
Management

9 Directors’ remuneration,

Du'ectoxs emoluments
Company contributions to deﬁned conuﬂ:mmn -pension: schmms

Du.nng the period retirement benefits'were. nccrumg to 1 director (2027 1) in xespect of deﬁned contnbutlon

pension schemes.

‘The highest paid director received remunersation of $385,680. (2021 3555 183). The value of the group s

2022

contributions paid to a .defined: contributlon pensxon scheme in’ respect of the. hlghest paid director amounted to-

$12,441 (2021: $107, 491)

"10. ' Interest payable and similar expenses

“Bank interest payable-
' Finance leases and hire purchase contracts
Prefenence share mte:est

v 2021
‘Number Number
46 38

‘71 .65
7 -8
om 11
2022 - 2021

' §°000 $'000
577 796

17 114

594 . 910
= L

- 2022 . 2021

$7000 $°000

3,788 2781.

. 455

3,788 3,238
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Noeotes (continued)
11 ~ Taxation
Currem‘tax

Current tax on income for the year/period
" Adjustiments inn respect of prior periods

Total current tax

Deferred tax

Origination and rcvexsal of ummg differences
- Adjustments.in respect of prior periods

“Effect of tax rate change on opening balance

Totel deferced tax -

Total tax

Reconciliation of effective tgx‘ra’t'é

Loss for thc&car
Total tax expense/(credit)

. Loss exclﬁd.ingl taxation

Tax" usmg ‘the corporamm tax in the UK of 19% (2021 19%)

»Eﬁécts of:

Non-deductible expenses

Fixed asset difféerences

Non-taxable income )
Change in tax rate on deferred tax balances

Remeasurement of acquired current and deferred tax

Adjustments in respect of prior periods-

Total tax expense/(credit)' included in profit or loss

Factors that may ajfedﬁdure tax cllarges

Atlantic Holdco Limxted :

31 December2022 :
'

. 2022 2021
- .$°000 $'000
214 362 .
a3 @)
(524) 333
231 75
389 - 4y

- 37 -

620 " 445
96 L
2022 . - 2021
$000 $'000
(536) 2,064)
96 778
(440) - (1,286)
84 (244)
106) 655
580 - 8.
56 389
(350) (30)
96 - (718)

R » Annual report nnd consolidated financial statements -

A UK corporation rate of 19% (effective 1 Apnl 2021) was substantlvely enacted on 17 March 2021, reversmg the

previously enacted reduction in the rate from 19%to 17%.

In the 3 March 2021 Budget, it'was announced that the UK tax rate will increase to 25% from 1 April 2023 and was.
substantively enacted on 24 May 2021. This will increase the company's future current tax charge accordiogly. The
deferred tax liability at 31 December 2022 has been calculated based on these rates, mﬂectmg thc expected timing

" of reversal of the related timing differences.
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Notes (continued)

12 Exceptional items

Professional fees
Bad debt relating to Russia/Ukyaiite crisis.

~ Atlantic Holdco Limited
Annual report and consolidated financial statemerits
" 31 December 2022

2022

$000

366
2,173

- 2,539

2021
$°000

92

92

Professional fees relate to the development of'the companies three contifitious improvément workstreams, relating to
coimetcial strategy, operations ‘strategy and people strategy.

13 Intangible asséts

Group -
Development -
$°000
Cost . .

A1 January 2022 o 33
Additions 3s.
At31 December 2022 68
Amortisation
At 1 January 2022 ’ 33
Charge for the period _ o 5
At 31 December 2022 -
Net book value - R
At 31 December 2022 - ‘ .30

At31 December 2021

Customer

Trademarks contracts Goodwill
$000 $°000 - $°000
.5 3,342 29,682.
5 3,342 29,682
5 2,824 6,678
366 2,968
S5 319 9,646
- . 152 20,036
- 518 23,004 .

Total
$°000

33,062
35

33,097

9,540
3,339

12,879

20,218

23,522 -

As part of the acquisition of the AerFm Group in 2019, contractual customer contracts were recogmscd scpa.rately

from goodwill.

. Amortisation for the penod is included in administrative expenses.in the consohdated profit and loss account. The
_ remaining amortisation periods as at 31 December 2022 are as follows

Goodw:ll . 9 yea.rs
Customier contracts = . Life of the contracts
-Campany

The company has no intangible assets and goodwﬂl.
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14 -~ Tangible fixed assets
- Group . Longterm . ‘Warchouse . ——
: leasehold = Plantand andstorage Fixtures & Office Capitalised
- property machinéry equipment fittings equipment inventory Total

. ) $°000 -$°000 §°000 $°000 - $°000 §$°000 $’000
Costor valuation : : . ) :
At | January 2022 . 56 1,880 955 . 1,435 - 1,356 25,267 30,949
Additions - 351 74 70 437 4,180 5112
Disposals o) e L s (sT)
At3 December2022. 56 2,206 1029 - 1,505 1,793 25899 32,488

- Depreciation . : ‘ . ' : L

" At 1 January 2022 37 - 1,851 715. 1,331 1,207 ~: 871 13,852 :
Charge for the period - 1B 63 92 "66 143 248 2863 .
Disposals - 25) L . T (1,123) - (1,148)
At 31 December 2022 ' - 50 1,889 - - 807 - 1,397 1,350 10,074 - 15,567
Net book value o 4 o
At 31 December 2022 - 6 . 317 o 222 108 443 - 15,825 . 16,921
At 31 December 2021 NI 2 10 104 149 1655 - 17,097

15 . Fixed asset investments ‘

Company.
' _ Investment
, in sabsidiary
_ undertakings
. - $°000
" Cost or valuation .
At 1 January 2022 and 31 December 2022 S ' ' : 57,500
4 ‘Net book value B o o ’ :
- At 1 January 2022 and 31 December 2022 . : ) - 57,500

Included within the fixed asset investment additions above is $6,900,000 of loan notes issiied to Atlantic Offérco
Limited as part of the acqmsmon of Aerfin Holdings Limited: These loan notes are considered to be long term in
nature and recoverable in more than one year and have: therefore been classified as part-of the investment in
subsxdmxy undertakings. )
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' Notes (continued) .
15 Fixed asset mvestments (continued)
Subsidiary undertakmgs
The following were subsidiary undertakings of the company:
" Name Registered officé, Principal = g Class of Holding
» Activity . - ' ~shares '
Atlantic Offerco Limited . *UnitedKingdom. Intermediate holding company " Ordinary - 100%
. AefFinHoldings Limited ©  United Kingdom' Intermediate holding company Ordinary . (Induectly 100%)
- . AerFin Limited United Kingdom  Sale‘and.repair.of airline componerits ~ Ordinary (Indirectly 100%)

AerFin USLLC . USA Marketing of‘airli'ne.gomponents Ordinary (Indirectly 1oo%-)v

The registered office for the above sub31d1anes is the same as for the company except for AerFin US LLC whose:
registered office is 2125 Blscayne Blvd., Miami, Florida 33137, U. S A..

16 Sto.cks
' Group Group:
2022 2021
$’000. © 8000
Finished goods o ' 92,095 79,627
17 . Debtors '
Group  Company . Group =~ Compasy
2022 2022 2021 2021
) $°000 $°000 ) ~ 8’000 $°000
Trade debtors - S 18,264 L - 12385
~ Amounts owed by: group. undertakmgs ' _ ’ 16,869 - 16, 769 .
Prcpaymcnts and-accrued income . 6,551 - 5,521 .
' Other debtors ' . » 1,324 . 1,328 o 1,025 - l 025
26,139 18,194 18931 . 17,79 .

Amounts owed by group undertalcmgs to the company, dre repayable on demand but are expected to be recovcred in
_more thén 12 months. No interest is applied to these amounts.

. ‘Other debtors in the company relates to advances made by the company to certain individuals to subscnbe for shares
in relation to the Management Incéntive and Investment Programme (MIP). The receivable is to be repa1d directly
by the individuals, and any remaining balance w111 become payable in full in the case.of an exit event, or in the event
-ati émployee leaves the company:

18 . Cash.and cash_eqmval‘ents 4

Group A Company .- Group Cornpany

2022 2022 2021 2021

' | $000 © $7000 000 ~ $7000

Cash at bank and in hand. Co . 536 e s _
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19 Creditors: amounts falling due within one year _ o
' - C Group Company " Group  Company

2022 2022 2021 2021

§°000 $000 . - $000 . $'000

Bank loans L 2,067 - 2,418 -
Trade creditors " . . _ 5,603 - 5,240 -
Corporation tax ' 16§ - 301 - -
Other taxation and social secunty 304 - 228. -
Obligations under finance lease and hire purchase contacts "2 - 16 -
Other creditors . . 907 - ‘ 565 -
Accruals and deferred income . 11,441 i - 7,381 -
20,489 . - 16,149 -

Bank loans consist of $2,066,863 (2021: $2,418,000) being amounts falling due within one year in respect of a loan
from the Development Bank of Wales and $nil (2021: Snil) due under the Group s'senior revolving credit faclhty
. See note 22 for details of repayment terms.
20 Credxtors amounts falling after more than one year _ ‘
‘ Group " Company " Group Company °

2022 2022 2021 . 2021

: o -$°000 : $'000 $°000 $°000

Bank loans 68,017 - - 56,584 -
Oblxganons under ﬁmnce lea.sm and hire purchase contracts - . - ’ - . -
68,017 - 56,584 -

Bank loans consist of $61,000 (2021: $2,048,000) being amounts falling after more then one year in reSpect ofa
loan from the Development Bank of Wales and $67 956,000 (2021: $54,536,000) due under the group’s senior
revolving crcdxt facility.

The group’s senior revolving credit facmty is secured via a fixed and floating charge over assets of the group headed
by Atlantic Offerco Limited. The facility is in place until October 2024 and interest is charged at 1-month USD
Term SOFR +350 Bps. The loan from the Development Bank of Wales, obtained in December 2020, is secured ’
against certain assets of the group and a second priority ranked fixed and floating charge over assets of the group,
repayable over 36 months with mterest only bemg applied for the first six months. Interest is charged at 5% p.a.

21 . Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows
" Group Group
. 2022 - 2021
- , ‘ : $°000 - $7000
. Within one year i ’ C ) . 2 16
Between 1-2 years N . . . . ) : . i )
2 16
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22 Inter'est-_b‘enﬁng loans and borrowings

Atlantic Holdco Lumt-ed
Annual repon and consohdated financial statements
31 Deccmber 2022

This note provides mformatmn about the contractual terms of the. Company’s: mterest-hearmg loans and borrowmgs,

which are. measmed at amomsed ¢ost.

. Company

2022
$°000

- Group
2022
) : C $°000
‘Creditors falling due-after more than one year :
‘Revolving: credit facility- 67,956
- Secured bank loan T 61
Finince lease liabilities . . -
‘68,017
Creditors fallmg due within less than one year
Revolving credit facility ) Ce
Secured bank loan ) : ' 2,067
Finance lease liabilities . 2
2,069

Group
2021
$000.

54,536

2,048

56,584

2,418
16

2,434

, Company‘

2021
. $000

Secured b.nnk loans consist of $2,128,000 in respect of a loan from the Development Bank of Wales. The loan,
obtained in December 2020, is réepayable over 36 months- subject to.& capital repayment holiday for the first:six

months and then repayable in 30 monthly instalments. Interest is charged at 5% per annum.

Amounts of $67,956,000- due under the group’s senior xevolvmg credit facility are secured via a fixed and floating:
charge over all asséts of the group headed by Atlantic Offerco Limited, The facxhty is in place until Octobeér 2024

and interest is charged at 1-month USD Term SOFR +350 Bps.

Terms and debt repayment 'sch,edule

Curréiicy  nominal

interest  maturity

‘ rate
Revolving credit facility - © 'USD(S)  Varlable
Secured bank Joan GBP(£) 5%
Finance lease liabilifics . _GBP() Varisble

- 2024
2023

. 2022,

‘Yeéar of  Repayment,

schedule

Variable
Monthly

Monthly

2021
$000

54,557
16

59,019
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Notes (continued)

23 Financial instruments

Fmancial assets .
Financial assets: measured at fair valuc through profit or loss
Financial ‘assets meagured at amortised cost' ’

Financial liabilities
Financial liabilities méasured at-amortised cost

Atlantic Holdco Lumted

Annual report and consolidated financial statements

31 December 2022
Group Company Group Company
2022 2022 2021 2021
$°000 - $'000 $'000 $°000
20,124 18,194 14,539 17,794
(87,129) - (71,640) -

Financial assets that are ineasured at amortised cost comprise of cash bala.noes, trade debtors, amounts due ﬁ'om
group undertakings and other debtors, éxcluding prepayments.

Financial liabilities measured at amortised cost comprise of bank loans, trade creditors, amounts owed to group ‘
'undertahngs, finance lease obhgatlons and accruals; excluding the taxation liabilities. .

Net debt
The below is an analysis of changes in net debt of the Group from the begmmng to the end of the current: reportmg
period:
‘ "Borrowings Borrowings Qbhg:;‘:: . Cash and
" Group due within  due after finance lease Subtotal cash  Netdebt
opeyear  oneyear ol equivalents ,
$°000 $000 $°000  $°000 $°000 $7000
Net debt analysis. e o e .
At 31 December 2021 (2418)  (56,584) (i6) (59,018) 475  (58,543)
Conversion of Preference Shares to Ordinary - - - S - -
Movement between Non-Current and Current (1,986) . 1,986 - - - -
Cash flows 2,338 (13,419). 14 (1L067) 61 (11,006)
At 31 December 2022 (@2067)  (68,017) @)  (70,086) 536 (69,550)
24  Deferred toiation A o
Group Company ' Group - Company
2022 2022 2021 © 2021
_ $°000 $2000 $°000 . $°000
At beginning of period 1,621_ - 1,176 -
Acquired in the period - . - - -
Charged to proﬁt or loss. 620 - - 445 -
At 31 December. 2,241 - 1,621 -
The provision for.deférred taxation is madz up as follows: . -
: . o . Group Compariy Group Company
2022 - 2022 - 2021 -2021
$'000 $°000 $°000 $°000
Accelerated capital allowances O 2,241 - 1,621 -
Short term timing differences - .- - N -
2,241 - 1,621 -
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.25 Share capital '
$
‘Share issues: . ' : . '
At 14 December 2019 issued 1 Al Onima.ry share of $1 . ' 1.
 Issuied on 18 October 2019: - o _ - '
32,889,630 - Al Ordinary shares of$l . : . 32 889,630
370 A2 Ordinary shares of $1 . ’ i 370
17,710,000 - A3:Ordinary shares.of §1 - 17,710,000
6,900,000 B1 Ordinary shares of $1. - P - ' 6,900,000
Issited n 12 March 2020: o ) T ’
1,616,539 B2 Ordinary shares of $1 o : 1,616,539.
6,505,765 - . C Ordineryshares of $0.10 : . . 650,577
Issued on 27 Mdrch 2020 . C . . . :
13,806 B2 Ordinary Shares ' ] . ' " 13,806
69,030 | ‘C Ordinary Shares . ' ) 6,903
Issued on 27 June 2021: . . _
14,015,328 Al Ordinary Shares of $1 BRI . 14,015,328
158 " A2 Ordinary Shares of $1 158
2,428,545 . A3 Ordinary Shéres of ‘$1 ‘ o A T 2,428,545
At31December2021 . ‘ ‘ o : 76,231,856
Issiied ori 19 August 2022: S , " N
297436 - B2.Ordinary Shares.of $1 S 297,436
1,025,642 C2 Ordinary Shares of $0.10 o T ‘ 102,564
At 31 December2022 . . ' L 4 : 176;631,856
2022 2021
' : A -$°000. $°000
Allotted, called up and fully psid o, :
46,904,959 (2021: 46,904,959) Al Ordinary shares of $1.each . 46,905 46,905
528 (2021: 528) A2 Ordinary shares of $1 each . 1 RS
20,138,545 (2021: 20,138,545) A3 Ordinary shares of $1 each : - 20,139 20,139
6,900,000 (2021: 6:900,000) B1. Ordinary shares of $1.each ) 6,900. 6,900
1,927,781 (2021 1,630,345) B2 Ordinary sharcs of $1 éach . N 1,928 1,630
6,574,795 (2021: 6,574,795) C Ordinary shares of $0.10 each 657 657
1,025,642 (2021: nil) C2 Ordmaryshares of $0. 10 each ’ o 103 . -
76632 76,232

During the penod the Company issued ordiriary shares for cash consxderauon as Bbove No sha.re premium arose on
shares issued in the period. .

The holders of the Al Ordinary, A2 Ordmnry, A3 Ordinary and B1 Ordinary shares are entitled to receive dividends’
as declared from time to time and are entitled to one vote per share at meetings of the company

The holders of the B2 Ordinsry, C Ordinary and C2 Ordmary shares are entitled to recexve dividends as declared
from time to time ‘and have no voting rights. -

Thene are no restrictions on dividends and the repayment of capital.

- 26 Reserves
Profit and loss account ) )
Includes all current period retained profits and losses, less any dividends paid.

" 36



Atlanuc Holdco Limited

Annual report and consolidated financial statements A
31 December 2022

- ‘Notes (cbntinrted)

27 Pension commitments

The group opérates a defined conm'bntlons pension scheme, The assets of the scheme are held separately from those

of the group in an mdependently administered fund. The pension cost-charge mpresents contnbuuons payable by the
group to the fund and amounted to $248,000 (2021 $327,000). .

28 Commltmenls under operating leases

* At the end of the period the Group and the company had future minimum Jease payments under non-cancellable
operating leases as follows .

, ' Group Group
. : - 2022 2021
_ $°000 " $°000
Not later than 1 year 828 o821
Later than 1 year and not later than § years S 2,728 2,873
‘Later than 5 years : . ‘ ) 1,267 1,852
4,823 - 5,546

29 Related party transactions

During the period, the Group'made purchases of $14,020 from CataCap Management A/S (2021 $10,360). CataCap
Management-A/S, an entity incorporated in‘Denmark, is affiliated with the ultimate controlling party. During the

. year, the compaiy made sales of $27,000 (2021: $nil) to and made purchases of $1,323.60 (2021: $nil) from TP
Acrospace, an entity incorporated in Denmark, whose ultimate controlling party is CataCap Management NS..

* The Group has taken the exemption penmtted by Financial Reporting standard 102 section 33 notto disclose any’
related party transactions with any companies in the group headed by Atlantic Holdco errted, on the basxs that they
are a wholly owned group and consohda:ed accounts are publicly.available. :

 Transactions with key managemem personnel

" Total compensatron of key management personnel (including the directors) i in the year amounted to $1,969,000
(2021: $2,278 000). . :

30  Parent and ultimate controlling party .
_The Group’s ultimate controlling parent is CatiCap II K/S, a company registered in Denmark.

Thé accounts of CataCap II K/S are prepared in accordance with IFRS as an mvestment ve,hlc,le.- hence there isiio -
consolidatioh. Accounts are available at CataCap, Oster Alle 42, 7th, DK-2100 Copenhagen, Denmark.
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